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Contract

Contract Mo.: 05ES01GTE1TWCO00S
Drate of Sipnaiure:
Place o Sipnatare:

The Contract is made and entered imto through friendly negotiati
China International Tendering Company, & coiporetion organized
the jaws of the Peoplé’s Republic of China (hereinafter referred taas “the Buyer"),
together with Air China Limited (hercinafer referred to as the End-
and Indra Sistemaz S.A. & orporation organized and existing under
{hereinafter refemred to as “the Selier), os the other party, under th
and comditions:

following erms

CIAUSEI DEFINITIONS

For the purposes of tis Comract, the fllowing terms shall heve thy meanings defined
below:

1.1 "doceptance Jeet Mannel (ATH)" meant the docurments prowded by the Scller,
which il be used by the Selter and the Buyer to verify thal the Equipment is in
aceordance with the Speeification and Approved Data.

12 “4lnoraf” mesns the A320 aircruft Aitws Stendard 1.3.2. whea referred b FF%
and i 4320 aireraft Airbus Standsrd 1.3.1 plus ISIS, as well as the Boeing 737 when
reforred to FTD.

i3 Mm&mﬂwingx,hﬁmﬁaﬁamﬂmﬂmwm
are refevant to the sirceaft and which e tecessary to the Seller in the performance of this
Contract and which drawingsz, data and technical information are provided by the Aircraft
Mmnufacturer(s) endfor their suppliers (Yendor Dats). For parposes of ¢larification and
without limiting e generality of the above, Alrcraft Dista. inchudes fara For the systems
controller, data for the avionics end data fot the instrumnents and engines.

14 Aircrafl Monifaetprer™ mesns the mmufacturer of the Afperatt. The Airceaft
Manufacturer is identified as Anbus or Beeing.
15 “direrafi Perts™ wmeans those part, including instraments 3
frmnﬁppmvedl}m“ﬁuhmm:ﬁsnrytuﬂwsmwmﬂm :
Contmact acvl shall mctude, hut not be Limited to, thess pacts which re masufacred by
the Aircraft Manufacturer and the Alrerafi Manufweturer's supplisgs.  Netwithstanding
the foreging, simulated and modified equipment used in lien of tye foregoing shall be
deemned o be Adrcralt Parts.

1.6 "4pproved Draig " means Aircraft Data which is defivered to the Seller on or before
the applicabie Freezc Dates, along with any other such drawingd, data and technical
3
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information deliversd to the Selier after the spplicable Freeze Dates and which are

incorporated in the Equipment after the sxcoution of a Change Order pursuant to the
provisioms of this Contract.

1.7 "dmpcfoted freme " mean those associsted items and ssrvioss specified in Exbibit
""" which i5 attached hereto and maade a part hereot.

1.8 “the Seller's Plamt” means the facilities where the Equipmant iz tested, such
facilities being Tocated 1t San Fernanda de Henares (Spain)

1.0 "Daficiencies” or "Defecty  mean those areas {configuration T‘ performance) of
the Equipment {excluding the Buyer Furnished Material) that fail o meel identified

sectiond of the Accepance Test Manual and/or Specification.

1.10 "Effegiive Date™ mesns means the date detenmined in accordangs with Clange 26

L1 " Equigment™ means one AT20 Full Flight Simulster (FFS)| one A320 Flight
Training Device (FTDY, cne Boeing 737 FTD, alt mare fally desribed in Exhibits A,
atached hereto, excluding any spare parts and inteilectual property and software
rights.

1.1t “Excizable Pelay® where the tarm is used in this Conirect mpens those cansss of
delay speciBeally identified in Clause 7 hereof {Excusable Delay).

113 "Frase Dates” mean those critical event dates identified in| Exhibit "B hersof
which is attached hereto and made a part hereof.

1.4  "Plant Acggptance” means the interim scoeptance 1ess of the Equipment corried
umbyﬂmﬂuwatﬂmﬂeﬂafs?lminamﬂmwnﬂiﬂmp}mm_ set forth in
Clauze & (Delivery and Acceptance).

115 “Proprisury Software and Paformaiion” means alt so as weil a5 all
informaticn, publications, documentaton and intellectual propesty rights related thercto,
proprietary t the Seller and meluding any information, publications decumentation and
imtelbectun] property tights related thereto recaived bry the Saller licence with 4 third

party, and whether or not any perticn is copyrightad, patcnted ot
116 “Bypers Furnished Maforial means any equipmmert, componams, mfommatican,
datn {including Adrcraft Data Packages) o materials fumished to the Seller by, oo behalf
of, or at the divection of the Buyer for use under this Contract.

1.17 "End User's Trafning Facliy” means Air China Limlted Beiping and Air China
Southwest company Chengdu People's Republic of China.

118 Quniification_Jest Guide™ or "QT (" means the guide proyided by the Selfer to
tho End LUzer, which guide is then presented by the Buyer to the régulatory authority o
4
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verify the Equipment’s comipliance with the raquirewents statedd in (Clamse 2.5 of this
Coniract

119 "Repelor Dares™ mesns those dates by which the Scller must repeive Aircmft Parts
and other stems of equipment,  Receipt Dates are iemtificd in Exhibit "B hereto.

1L.20 "EFT™ or "Reody for Troining™ rafers, for the pumpose of this Confract, to the
earlier of the date Buyer starts using the Equipment for rainimg or the completion of the
Site Acceptence.

121 MSarudest™ rredns the iachnical o snemseting secvices w by the Sellar al
Bunver's Teaining Facility after detivery of the Equipment and identifiad in Exhibit “C"
attached hemsio.

122 "Eire dcreppance™ means the final aoceptence of the Equipment carted mu by the

Buyer af the Buyers Teaining Facility in acoardence with the with| the procedures st
forth in the Clanse & (Delivery apd Acceptaes),

123 "Specification™ means the decumens idennbied m Exhibi€| "A" hersto which
Specification is by this reference made 8 part beeeof,
CIAUSE 2 SUBJECT MATYER QF SALE

2.1 The Seller shall sell o the Buyer and the Buyer shall purchese| from the Seller the
Equipment topather with the Associated Ik=ms.

2.2 The Equipment and Associated Ttems shall be i eccordance with this Contract and
tie Specification.

2.3 The Buyer shall at its own cost provide the Buyer Fomished Matiiad listad in Exhibit
E.

2.4 The Equipment shall simulste the configurstion, bandlng| characteristics and
performance of the Airczaft as defined by this Contract, the Specifigation end Approved
Drata,

2.5 The Equiprment shali Iave the capabifity to perform in acco
performance standard: of Airplane Flight Simulater Chali on Procedurss 3B
1502494 and Standards GBT 1507259 dated 22 March 1994, Pirt 121 Appendix H
{(Level D), 30 June 1980, in accordance with FAA Advisory Clenlar AC 126-40C,
dated July 1, 1995, or the nternational Qualification Test Guide (IQTG)Y Level 2 as
defined by the Imtemational Civil Aviation Organization Manus] of Criteria for the
Qualification of Flight Simulators (Dos 9625-ANMAR), first edjtion, 1995, or Jmnt
Aviation Authorities Rﬂqulrtmmts for Asoplane simulators Ler
JAR-STD 1A, Amendment 3, issues March 2003 to the extent th

@
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covered by the Specification and Approved Dats and subject ta the| svailability of all
necessary drawings, data and other =chnica] information.

2.6 The Selier shell purchase to fis account in a timely mannes the Afrgraft Parts snd shall
ke responsible for ensuring the delivery thercof to the Seller's Plant.

2.7 All the Buyer's Fumished Material (BFM} shal! be fSunished b the Selle, at ng
charge 1o the Seller, on or befure the epplicable Freeze Dates andior Receip Dates
therefore, a5 ideniified in Exhibit "B" hereto.

or incomplete i any way, unless camsed by the Seller's wi deconduct o gross
negligence, the Buyet shall be responsible for the prompt P or teplacement
thereof & no gost to the Sclier ﬂmﬂdlﬂfﬂi&ﬂ,inmﬁﬂ&&ﬁ,bﬁﬂﬁﬂhﬁrﬂﬁiﬁrﬂﬂ
costs associated with work performed in conjunetion with defective e inoomplets BEM

to the extenst that such work will be repested after receipt by the Seiled| of the comcted or
replaced BFM.

2.8 Should aery BFM be fnund,whmmmmmipnhermfhy&msg an, 1o be defective
il

2.9 Thoe Seller will prepare and submit & the Buyer three draft copicy| of the Acceptance
Test Manyal not later thae 30 days after performance schedule commtnesment (To + 30
days) The Schedule for review and apyproval of the Acceptanee Test Manual is comzined
in Exhibit "B" hereta. The Buyer shalt have 30 days to review and
Jday perind elapsed withoue o decigion From the Buyer, then the sy
be deamed approved.

those of the: Exhibits heceto, the provisiens of the Conteet proper
event of any conflict betomen the Acceptance Test Manusl and
Approved Data, the Specification and Approved Data shall govem.

411 The Seller shell underake the design work with respedt 1o the Contrect
Equipment, details of which are specified m Exhibit A.

2.12 The Seller shall subsmit to the Buyer the Technical Documentafion az specified in
Exhibit A

2.13 The Seller shall wrain the Buyer's technical personnel at the Seller’s Plant or any
other locations to be mutually egreed, details of which are specified in Exhibit F.

2.14 The Seller shell, at the Buyers request, provide the Buyer with spare parts for
nornal operation of the Contract Equipment at favorable prices within 15 (fifteen)
years after the Acceptance of the Contrect Equipment. A scparets|agreement wil] be
sipmed between the two Parties at that fine.

CILAUSE X PRICE & TERMS OF BAYMENT
&




3.1 Subject to all other provizions of tis Contract, the total Cod
Equipment and Associated femsg deliversd DD, to Enduser’s |
(Chengdy md Beijing} (Per Dncotermz 2000 Editiom) (hercins :

"Dielivery™) shall be €20:050.000, (4 (Say Twonty Million Six
Euro Crly}. The breakdown price for the Contract Equipment is as &

a) Price for Equipment: £19,630,000.00
by Price for Commigsionimg:  €1.50,000,00

c) Price for Inspection:  €70,000,00

d) Pnce for Spare Parts: E904,000.04

prcs of the
raming Facilitics
"Delivered” or
Fifty Thousand
owE: FEE

Wl

AYLETH,
I'E{F.

The total Contract Price i3 5 fixed and fimm peice. The itemized peice list of the

Comtract Equipment is spacified in EXHIBIT C

3.2 The Total Contzact Price indicated in Clause 3 above excludes
duties and ascessments, if any. The Buyer is responsible for eny:
and pesesiinents as more fully provided in Clanse 9 (Taxes and Darti

shall be drawn under the Implamentation A gresment 1o be signed be
Administration's appointed reprasentative and Spanish relevant aud

3.5 The total Cootract Price will be paid by T/T according 1o thE installments and

percentage and wpon the presentation of the docurments specified

3.5.] Fifteen percent {15%} of the price aa specified in Clanse 3.1,
{Say Thres Miljva Nimety Sevets Thousand Five Hundred Euros Only) &
Buyer to the Seller within thirgy {(30) deys after the following do
recaived and found in order

a) One {1} original and two (2) copies of the valid export
relevant authontics of the Seller’s andlor manufhchur
staternent of relovant suthodticsfagency cedifying that ny
regnired;

advance payment issued by the Selier’s Bank in favor of

i.¢. 3097800006
| be paid by the
onts have been

license fzmued by
't cOUnry of A
export license is

Buyer covering

b} One (1} original and one (1) copy of the Irrevocable LaE‘Guamnm for

fifteen percent (15%) of the Coniract price, specimen of which is specified in

Exhibit H.

2
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¢) Five (5} edpies of pro-forma imveios sovering the Contract Price;

) Five (5) copies of manually sipned comimercial invoice indjtating the amount
to be paid,

3.5.2 Twenty percent (20%) of the price as specified in Clanse 3.1 L. 4,130,000.00€
(Ray Four Millivn One Hundred Thirty Thousand Euros Only) ghal! be pmd by the
Buyer to il Seller within thiety {30} days after the fallorwing dnzum:nts hawe been
received and found in order:

a) (e (1) origing] Bod three {3} copies of the Centiticate 5ignLed by the Endusr
and the Selier stating thet the Progress Review hes been dong.

L) Five (5) copies of manually signed tammercial invoice indicating the amount
1o be paid.

¢) One (1} original and one (1) copy of the Lrevocabie of Cuaramee for
advance payment lssued by the Sellers Bank in favor of the Buyer COVETIN
twanky percent (20%0) of e Contract price, specimen of which is specified in
Exhibit H.

.53 Tweaty peveent (20°%) of the price for Contract Equi
Clavee 3.1 8), ic E3.526,000.00 (Say Three Million Nine
Thousand Euros Only) shall be paid by the Buyer (o the Sell
equipment or proup of ¢guipment submitted for Factory a

¢ a5 specified 1
andred Twenty 5iz
pro rate upon ach
£E, LE,

i At Submittal of A320 FFS to factory Acceptance; | £2,518,000.00

ii. At Subimittal of AZ20FTD to Factory Acceptance: |€ 536,42[.31]] |1k £{3} {
iii. At Submittal of BT37 FTD to Factory Acceptance: ;| E 608,600.00
. At Submitml of the Visual System to Factory Ace: | £ 262,978.20

After the following documents have been recsived and found i order:

a} Gue (1) original and theee (3) copies of the Certificate signed by the
Epduser and Lhe Seller stating that the equipment or|group of equipment
subritted to Faclory acceptance has been accepted in the Seller’s factory.

b) Five (3) copies of manually signed commercial imvaice indicatimg the
amouni te be paid.

¢} Dne {1} origina! and one {1} copy of the \trevpeable Letter of Guarentee for
pdvance payment issued by the Seller's Bank n faver pf the Buyer COVENNG
twenty percent (20%) of the Contract price, specimen|of which is specified
in Exhibit H.

3.5 4 Forty percent [ 40%) of the price for Confract Equipment s specifiod m Clause
8
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3.1 a) i.e 7.852,000.00€ (Szy Seven Million Eight Hundred FiﬁTwu ‘Thousand
Euros Oaly) shali be paid by the Buyet io the Selier pro rata upen séch shipoment ie:

* At Shipment of A32D FFS: € 5035, 000,06
* At Shipment of A320 FTD: € 1,072 843,60
* At Shipment of B737 FTD: £ §,217.200.00
* At Shipmenl of Visual System € 525,956.40

and within thicty (30) days after the following documents have Been received and
fourd in order:

) Three (3) originais and three (3} copies of clean on T@nﬂ gcean Bifl of
Lading made out 1o order, blank endorsed, natifying both the Buyer and
the End Uzer and marked *FREIGHT PREPAILY,

1) Two (2] originals and two (2] copies of ocean transpoftation insurance
policy or certificate for 110% of the invoice value of Contract
Equipment showing claims payable in China in Eﬂntim Currency and
covering bl risks, war risk and on deck risk if applicable;

¢y Five {5} Copies of manually signed commercial imyoice indicating the
amount Lo be paid and the temized price;

d) One (1} ariginal and five (5) copies of detailed packing list indicating the
shipping weight, number and the date of the l:urmsp(:_]uding inwoite,

€) One (1} original and five [5) copies of ex-works guality certificate 1sgLed
by the manufacturer;

0 One (1) originel and five (5) copies of certificatespf origin issued by
relevant authotities or agency of the manufacturer's gountry;

g} One () copy of the Buyer's fax showing that the Buyer has approved the
carmying vessel;

hj Crme (1) copy of Fax advising the Buyer of the shipent within 48 hours
after it is made.

iy One (1) original and five (5) copiez of Equipment varantine ceificate
issued by the compeient government quarantine suthority proving
that heat treatmant or fomigation treatment hag been carried out on
the woiden case packags or One (1) original dnd five (5] copies of
whitten statement praving that non-wooden matgrial were used.

3.4.5 Sixty percent (60%)  of the price for Spares as specifeed in Clause 3.1 d) e
3
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€480, (HH0. 00 (Ssy Four Hundred Eighty Thmsand Euras Only) shall be paid by the

Buyer to the Seller pro rata upon Spares shipment and within thiny (30 days aficr the
following documents have been received and found in ardet:

n) Three (3) criginals and three (3) copies of ciean on bgard oceen Bill of
Lading made ot to order, blank endorsed, notifying the Buyer and
the End User and matked “TREIGHT PREFAID™,

h}Tm[Z}nﬁginﬂsmdmu{E}mpiﬂsufmnmapu

htion insutance
policy or certificate for 110% of the invoice value of

) Five (3) Copies of manpally signed commercial invgice indicating the
amanitit 1o be paid and che temazed price;

d} One () onginal and five (57 coples of detaiied packing lig indicating the
shipping weight, number and the date of the Wimp invoice;

e) One (1) original and five {5) copies of ex-works quality cerificate issued
by the menufacturer,

f) Ome {1} criginal and five (5} eopies of certificate of origin issued by
relevant authorides or agency of the manufacturer’s copntry;

g} Oue {1} copy of the Buyer's fax showing that the Buygr has approved the
SaTymg vossel;

k) One (1) copy of Bax advising the Buyer of the shipmgnt within 43 howrs
after it is made.

iy One (1} ariginal and five (5) cupies of Equipment gt

wooden case p:a.u'lmge, or One (1) originzl and five () copies of wntizo
stalement proving that non-wooden matorial were

3.5.6 Sixty (60%) of the services price a5 specified in Clagse) 3.1 b) and ¢} ie.

£132.000.00 (Say Ont Hundred Thirty Tro Theusand Eurcs Ouly) shall be paid

by the Puyar tor the Sellar pro rata upon Site Acccptinee of each device withan tharty

(30) days after the following documents have been received and fodnd in ordet;

1) One (1) copy of the Acceptancs Centificate of each IEL;T aof the Contract
Equipment signed by the-Site Representatives of rwo Parties;

b) Five (5) copica of the manually signed cotwmercial invoice indicating the

e




amdunt to e paid.

3.5.7 Five percent (5%} of the price as specified in Clavge 1.1 7.¢.]
Ope Million Thirty Two Thonssed Five Hopdred Eura Oily) &
Buyer to the Seller pro ralz upon Site Acceptance of sach devic

days after the following documents have heen recsjved amd found |

a} One {13 copy of the Acceptancs Certificate of cach
Equipment signed by the Site Representatives of two

032,500, HK {Sey
all be paid by the
within thirty {3

¢ order:

ﬂ:ﬂuiufme Contract

3 r
EH

b} Five (5} copiez of the manually signed commercial nikoice indicating the

amont to be paid and the pertion relmed o licens

knew-hows;

e) One (1) oviging] and one (1) copy of the Irgvocable
fiosr warranty petiod issusd by te Scllet's Bank
sovering five percent [5%) of the Contmast price,
specified in Exhibit |

3.6 [£ the Seller fails to submit the documents specified in Aticle 3
the costs thue incurred at the Port of Unloading including but g
expemacs and overdue fine shall be bome by the Seller as documes

Buytr.

3.7 In case the Selier is liable for paying the withholding taxes
andfor compensation under the Contract, the Buyer has the

amount from any payment due.

3.8 All the banking charges insurred m the Buyer's Bank shall ba
while those incurmsd outside the Buyes’s Bank shall be boroe by th

CIAUSE 4 PACKING MARKING & INSURANCE

4.1 Unless otherwise specifisd in the Contracl, the Contract

packed by the Seller in new and sirong wooden cases and .
teken to peotect the Contract Equipment from moisture, rein, rst,
damages 5o &5 1o meke the Contract Equipment withstand n
and unloading as well as long distance ocean and inland

42 The loose accessories in package or bundle shall be lab
indicating Contract No., name of main equipment, name of

position numnber and acesssory number marked on assembling
and tools shall be marked with the words "SPARE PARTS™ or
ahove- mentioned particulars.

11
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4.3 The Seller shall, on Four {4) adjacent sides of esch package, mirk conspicnously
the followdng items in English with indelible paint:
a) Contragt No.
k) Shipping Mark
c} Destmation
d) Conzipnee
&) Wame of Contract Equipment and lem No,
£} Case No./Bale Wo.
o) Gross/Net weight
h) Measurement

In accordence with the vequirements in Joading, unloading and ghipping Contract
Equipmeat, the package shall be eonspienovaly marked in English with “HANDLE
WITH CARE", “EIGHT SIDE UP", * XEEP DEY™ and ather § appropriste m
imtemational tmsportation. Should the Contract Equipient weigh %0 {2) o7 over bW

{2} mefric tons, the weight, gravity center and heistng position thersol shall be
marked.

4.4 The following documents shall be enclosed in cach package of the Contract
Equipment:
a) Two (2] duplicate copies of detailed packing Lst;
b) Two {2) duplicate copies of quality certificate;
¢} One (1) copy of Technical Docwmentation for relevant Contrect Bquipment;
d) Twa [2) copiss of gysietnetic agsembling drawings for the mechines and parts
i b assembled

451nmeufumtmnenrﬁnspurtanun the Seller shall sxamine
containers so that enly thuse in good conditions shall be ua.ﬁd

i conditions of the

the Contract Equipment from moving insids the containers. the S

for amy damege to the Comiract Equipment thus incurred due to the negligence of the
Seller.

4.6 I any of the Contract Equipment 13 damaged or Jost dus
andfor inadeguets protective menmmves, the Seller shall be
replacement and/ov compensation in accordance with the Con
Equipment are mis-ransported due to mistake or ambigucusnesy) i
shipping marks, the Seller shall bear additional expenses thus in

) improper packing
aonsible for repasr,
If the Contract

in package andfor

4.7 The Seller shall use wopden packags free from any ineectinfestation. Should
insect ifestation be found io quarankine mapection, the Seiler phali bear the cost
incurred in fumigation or replacement of package af the Port af Un[ﬁaﬂjng

4.% The Seller shall affect inswrance against all tisks, war dsk gnd on deck tisk if
applicable, with a first class insurance company wovering 110 % 9f the inveice value
af the Contrast Equipment with the Buyer as the bencfiviary. Thefinsumancs has to be

12
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covered in the Contract Currency showing claims payable in Chipa and with no
deducrible clause.

In case the Commct Equipment are lost andfor dameged in the ocean transportation,
she Selier shall assist the Buyer to apply ie the inswrance company forjeompensation ar
lodge claims against the msurance compeny on hehalf of the Buyerpnd effect, wpon
the Buyer's request and a funded Purchase Crder for the amount o
Insurance, suppiementary supply of the same at ocigingl Contract P
the Buyer's request is submitted to the Setler within three months o
by the Selier to the Buyer of the affected actident in Wrapsportation.

CLAUSE S TECHNICAL DOCUMENIATION

5.1 The comtents of the Technicai Documentation ara specified il Exhibit A, The
Technical Documentafion shall be drafted i metric system smfl be stated and
explained in English, unless otherwise provided.

52 The Techmical Documentation provided by the Seller shail be g y packed to
make them withstand numercns handling, long-distance fation and to be
nrotected aganst demages from moisture and tain. The surface of spch package shall
be painted with the following items:

3] Contract No.

b} Cotsignes

c) Destinabon

d) Shipping mark

e) Gross weight

f) Case Nos/Bale Na.

‘T'wa (2 copies of Yist indicating seties No., code, kitle and pages| of Jocurmentation
chall be enclosed in cach parcal of the Technical Docuroentation.

5.3 The Technical Documentation provided by the Seller shall be elivered DDU the
Destingtion Airpart in 2 (two) lots within 4 (four months after thy Efective Date of
the Coniract.

5.4 Within forty-sight (48) hours after dizpatching the Technical IDocumentation, the
geller shel! notify the Buyer by fax of the dispatching date, mmmber of parcels, flight
No. and approximate gross weight, and submit o the Buyer the follgwing docaments:
a) Two (2) copies of wirway bill (marked with the Contract No. and the conzignec)

b} Two (2) coples of detaited list of Teghmical Documentation

In case of any shortage, loss or damage in respect of the Technjcal Documentation
during transportation 1o the port of entry in the PRC due to caussk atributable to the
Sellet, the Seller shall effoct promptly supplementary delivery of gny oaritied, lost oF
damaged part without any charge upon meeipt of the Buyer’s notifigation.
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5.5 The date stamped on the airway bilt or on the coresponding:{document by the
Customs Authorities shall be deetned as the actval delivery Eml& of the Technical
Dhcamentation.

5.6 The Seller shall deliver the Technical Documentation in sclordimet with the
schedule specified i Exhibat F. Should the Selier fail 1o deliver any lot of the
Technical Documentation o1 amy pant thereof in due tume, the Sdllec shall pay the
liquidated damages for ale delivery at the following rates:
1) Far the first wesk, zero point five percent (.5%) of the valug of the Technical
Dacumentation per week,
) From the second to the fourth week, one percent {1%) of the valde of the Technical
Docuinetration per week,

) From the fifth week, one point five percent {3.5%%) of the val
Documentation per week. Odd days Tess than one {13 week shalj ]
week for caleulating the liguidated damege. The agpregnted vahug of the Technicsl
Documentation specified in Clause 3.1 including the leense fae agd design fee shall
be taken as the basis for mlnﬂahng the liquidated damage despyte any pumun of
Technical Documentatiom 15 involved in late defivery. The Lotal
darmages paid by the Stlier for late delivery of Technical

of the Technical
conted as one

the Seller shall oot releass the Seller fiom its obligation to defiver the delayed
Technical Documentation.

CLAUSE S DELIVERFANDACCEPTANCE

.1 The Seller shall complete the delivery of Contract Equi
And FTD shall be Ready For Training within 14 {fourteen)
coming inte force, while FFS shall be raady for Training within
Coniact coming into foree. Details are as per the Exhibit B to the 2

g in 3 {Three) lots,
% after the Coniract
fis after the

6.2 Pott of Shipmem: Main Evrcpean Seapont

6.3 Port of Unloading: Shanghai and Xingeng Pert China

6.4 The Seller shall submit the Acceptance Test Manuals (ATh
accordance with Exhibit B snd the Suyer shalt have thirty{30) days
If such approval is unreascnably not provided within the ssid pen
deemed to be approved,

o the Buyer in
approvve such AT,
the ATM shall be

6.5 Tha Seller shall give the Buyer at lenst tventy-vight (23] days

writing and at least seven {7) days firm naotice in wating of the

proposes to offer the Equipment to the Buyer for Plam A :

have five {51 working days per week during 2{two) consccutive

total of 10 {ten} working days, after said offer for Plant
24

iminary notice in
on which the Sefler
. The Buyer shall
peviod, being a
mee within which to




accornplidh the tests 1aid down in the Accepiance Test Manual.

6.6 1n the event that Deficiencies in the Equipment become evident,| such Deficiencias
shall be etrrected by the Seller either during tie two (2] days per duming which the
Buyer will not be testing ar during the testing pravided the correctiye action does not
impede of restrict the Buyer in carrying oul said tests, Afer correctipn, the Buyer shall
be afforded such additional fime az may be agreed 1o repeat any (unswecessful tests
topether with any uther tests, within the ATM, necessary to confirm thes satd Deficiencies
have been cleared and (hat previous successfil tests have not been affegted.

67 Upon suceessiul completion of the tests the Buyer shall sjga & Acceptance
Cerificate evidencing such compistion and listng any agreed Deficiencies to be
correcied by the Sa¥er within such period as may be agreed with the Buyer.

6.5 Afier the signing of the Acceptance Certificate by the Buyer, the Seller shalf

dismantle and pack the Equipment for surface shipment to the Buyers Tmaming
Facility.

8.9 Shipping arrangements hetween the Seiler’s plant and the Buyer's Training Facility
will be made without undue delay by, o to the ditection of, the [Seller who wiil be
responaible for alf costs of surface shipment snd trangportation end ™41l Risks” and “War
Risgk" transit insuranes of the Equipment and deliverable Assotiated [lems.

5.10 All shipmenis made under this Contract shall have the following shipping mark
conspicucusiy shown an the outside of all pecking:

AR CHINA SOUTHWEST COMPANY
CHENG DU AIRPORT, PRL
{For Delivery to Chengdu)

or

AIR CHINA LIMITED
BELTWNG ATRPORT, FRC
{For Delivery to Beijing)

&.11 Prior to serival of the Equiproent at the Buyer's Teaining Facility, The Enduser shall
be respensible for all The Enduser's sits preparation including, but{not imited towater,
electrical and air supplies, with suitable terminatios as required| for msaliation and
operation of the Equipment in accordance with the building prevequfisites included in the
technical specification Bod in atcordance with Exhibit *0F".

6,12 Foilowing grrivel of the Equipment at the Buyer's Training Facility, the Saflet
shall provide the neceisary teclnical persone] to calibrate the Eq'iipment and shall be

g
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responsible for the calibration of the Equipment.

6.13 The following shali be the responsibility of the Buyet during the installation and
calibration of the Equipment at the Buyer's site:

a)  Thewonk of ¢if-ording and movement of each item of FEquipment under
the direction and sepervision of the Sellers nel. The msk of
dampge during off-laading and movemnent shall be bome by tha Scler,
pravided the Buyer's personpet have sirictly foll the Seller’s
nstructions.

by  The provision of the necessary material-handling equipment with
opermtors, for the off-loading, movement and posiioming of the
Equipment. '

c} Tha supply of plumnbing perscnne! o connect phumbigg for the: hydravle
power pack and the air coaditioning unit.

d) The supply of electrician persannel to complete electrical wiring fom the
site distribwtion bores o the Banipment.

e The provisicm of other casual labour, if required.

The provision of adequate workshop, office and stcurgd storage facilities.

g}  The provision of any spare paris and special tools of test squipment for
the Equipment in the posscsmon of the Buyer on the condition that the
Seller shall replace, @ no cod to the Buysr, any spafe parts provided by
thye Buyer indee this sub-paragraph without undue !

6.14 During the walitvation of the Fquipment, the Selier shall have access to the
Squipment on a twenty-four (24) hour per day hasis and the Buser shall ensme the
availahility of the necessary utility services mich as electrical
adldition, the Seller shall be afforded, free of charpe, use of the i
repair faciiities of the Buyer, and the services of the Buyer's p
calibtation and SieAcceptanes of the Equipment.

ineot and electronics
fl, during instalietion,

6.5 After sid inatallation and calibration, the Seller shall ofer e Equipmert 1o the
Buyer for Sits Acoepitance.

6.16 The Buyer shall check 1 ensire that the Equipment will stillaccomplish tho wsts
completed during the Plant Acceptance. Sis Acceptance Tests guration shal be
arcordance with the spesific periods stated inthe  Acteptmee Test 5.

6.17 The Seller shall, as sodon as practicable efter the said vetificakion, and durng said
verification to the exvent thet the Buyer is not impeded or md in carying out

H @




verificalion, comreet any Deficiencics of which the Buysr shall have nofified the the Seller

previons successtil checking has not been affeeed,

6.18 Upon completion of seid wverificstion Ge Buyer shall i --. ﬂgn 2 Site
Acceptants Certificete evidencing such completion and listing any agn
be carecied by the Selberwiﬂ:inmmhapa-ludnsmayhemﬁualiy :

Schadulaasw:hpm&dmyhemtmd&dpursmmwmausa? areol (Excusable
Deley’. In the event the Buyer shall uss the Equipment for training, Eiteﬁ..cuq:tmm
shall be desmned to have occurred and the Sike Acceptance Certifig

fnr&mﬁﬁarﬂ&hﬂlheaffmﬁwﬁmdai&mvdﬁnhﬂnﬂuﬁﬁmum&mpmmtfm
training,

The Buyer shall offir the Equipment for such approval or qualificati
of compleion of Site Acceptance. The Buyer shall notify the g
Authorities with fhe necespary advenced pericd of time I s
cettifieation of the squipment can be commenced within two days rggirs RFT. Should the
Certifying auwthoritiss not be present at site within ane week afier R
chall be entitled 1o full payment of the milesione corresponding B 3
the Selter shall be sntitled to send back its persommel o its comnby;:
the Certifying Authorities ame available for the qualifying peocess, the Seller shal] provide
again its assipned pasonnel subject 1o the Buyer paying for the cotresponding Airfres
{hwo ways) from the connny of origin

CIAUSE 7 EXCUSABLE DELAY

7.1 The Seller shall oot be in breach of any of its obligations und+r
failure to perform ot delay in performing sny sbligation = due s
force majeure, such as war, serious fire, fyphoorn, earthquake, flopds and ofher cages
which conld not be controlled, svoided sod overcome, or other n:lI jor action that both
parties agree as being force majeure or other any circumstance be
(he parties.  Such canses of failure to pecform or delay in perfonpi
shail be verified by an independent third party.  [n the event of @
the time fixed for the performance by the prevented parl:.r of any obligation

this Contract when

whatsoever impnosed in the Contract shall be extended for 2 not longer than the
perind and their effects theyeof persist.  However, the i party shall use all
reasonable efforts to minimize the effects ofany Excusable Delay Hereunder.

17
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7.2 Without limitng the genezality of the provisions of the foregeipg paragraph, the
Eallcwving canses shall be deemed to be causes of Excngsble Delay:

a) If the Seller shall not have received the oecessary irigs, data and other
technical information on or before the applicable F Dates, provided
however, that any such cause of delay is beyond the Seller'sjreasonabile comtrol
and not oocasioned by the faul or negligence of the Seller.

) If ali the Alrcraft Parts el other items of equipment hall oot have been
received by the Seller prior to the respective Receipt Dates) provided however,
that any such causa of delay is reasonably beyond the Safler’s practical control
and not necasioned by the fault or negligence of the Seller..

c} Any delay mesulting from an event ocowring during thél petiod comprised
hetween e entey in Customs of the Equipment acd its argfval to the finad site
chall comsidered as an Excusshle Dalay and shall cntide the Sefler to an
mctension of the RTF date for & period of time ‘squivales to the duraion of
the delay

7.3 The preventsd gty shall advise the otherparty promptly of any nticipsted or actunl
delay affecting Delivery or 3ite Acceptaoce gether with ang relevent detailed
infrwmation and the anticipated extenl of any such delay.

7.4 Where the perind of Excusshie Delay is at least ope mmdred and twenity (1200} days,
the Parties undertako to comsult with each other and use all reasensblp efforts to mitigate
atty damepes or losses soffaed as a result of such Excusable Delay.| Should the Parties

e mshle to agree tpon 8 revised basis to proceed, either Party may by writtety
ncfice terminate this Comtract  The parties shal] detesmine thernselves a foir
and squilahle treatment of the termination in light of the creim failing which the
impact of the termination upon the Parties shall be conclusively deal| with in accordance

with Clayse: 24 {Arbitration].

CLAUSES CHANGES

81 All amendments, supplements mnd alterstions to the terms md conditions of the

ptﬁmlnunhﬂshﬂllbemadainmmufmn&udsigmd?
represeniatives of all parties wpon agrsement reached between.

by the authorized
all parties through

consultation. They shall form integral paris of the present contrecy and heve the same

forre as the contraet jtself

8.2 Every Changs Order shall be in writing sd signed by both pard
i detail the effect of the alteration on the Specification, T

and shall sat forth
Pumchase Price,

performance, design, acceptance dates and mber-changeability of \spare parts whether

deliverzd or to be delivered or any other matter substantive to this

18
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8.3 The Seler imay withowt the Buyer's approval, make such

changes and

corrections in the Specification as it may desm appropriate (o comect|emrors or imprave
the Equipenent; provided that speh chapges shat] not adversely affiect dhe Total Purchase

Prcs, functional characteristics, performence, interchangeability
dimninish the exactness of simulation of the Awcraft as such simalati

this Confact. Notification of such changes shall be given to fhe buyer:

SpATE pans, of
it required under
request.

CLALUSE?  TAXES AND DUTTES

9.1 Al topez and duties in connection with end in the

levied by Chiness government on the Buyer in accordance with
shall be bome by the Buyer,

ge of the Contract
¢ tax laws of PRC

92 All tauéa snd duties levied by Chinese government on the
with and in the performance of the Conirad, eccovding tp Chines
agresment betwesn the povenmment of the People's Republic
poverniment of the Seilers country for fhe reciprooal avoidance of
the prevetion of fiscal evasion with respect in taxes on income, sh
Seller,

The Buyer iz legally obliged to withhold, a8 required by Chines
amount of Exes pro rata sach taxable paymeat under this Contract
rel¢vant Chinese tax authoritiez, Upon recoipt of the tax reeipts isg
Chineas tax suthorities for the aforesaid withholding taxes, the Bu
the Seller without undua delay. :

9.3 All taxes end duties arising outsids PRC in ¢onnection with and in performance of
the Contract shall be borne by the Seller '

CLATSE 10 SPARE PARTS

10,1 The Seller agrees to make available simulater spare parts Lo thi Buyer for 2 period
of Eiftesn {15} years from the date of Sitc Accepiance,

102 The Total Puschase Price includes the amount €R0G,000.00 for spare pans. No

later than sewen (7) months prior to {he expeced shipping date o

| the Equipment, the

Selter shall submit an initial recommended spare parts schedule
individually priced. Mo lmter than frve monthe after the Effective
submit B priced list of recommendsd simulaior spare components
represent the Seller's reeommendations of spare parts to support &

Jof long lead items

the Sefler ghall
Both lists shall
Erst two years of

aperation and maimenance of the Equipment. For long lead items, the Buyer shall place
opders within thirty (30) days of receipt of the Seller's oo ation for any such
spare pans requited by the Buyer 10 be delivered to the Buyer wit the Equipment.  In
order to support the Seller’s meommendations for spare parts, Seller shall, wpon
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request of the Buyer, review with the Buyer the basis for each spars pa

10.3 Subject to the waranty provisions in Clanse 12 (Wamanty), the
to purchass standard eommercial parts from thied parties withour violat
terms of this Conkact.

CLAUSE 1T PATENTINFRINGEMENT

11.] Subject to the conditions hereinafier set forth, the Seller will indemnify md protect
the Buyer against any ection, damage or Joss sddressad o the Buryer|resulting from any
infrmgemnent o clim of any infringement of any intellectual propetty by the Comract
Equipment.

112 The Seller shall only indemuify the Buyer in respect nfﬂm;ﬁngmr_m, or claim
of eny Infrimpement, of patend by e accsssocies, equnpment and not manyfactired
sxctusively to the Salleds detaiied design, but ineorporated nto the Equipment, in the
S3ME MARNET, mﬂmmuﬁﬂmﬂwﬁhmlﬁnﬁmmlﬁimmﬁwmﬂm
atvd suppliers of such accessories, squipment and pearts indeoify theBeltes therefore and
provided, in each cese, that the indemnity obtsined by the Seller much venders and
suppliers shall be assignable to the Buyer, The Sellar shall use all grasonable efforts 1o
vbiaiy from its vendors and supplises the most favourable patent in ity pootection for
the Buyer hereunder. the Saller shal] sgree to provide the Buyet, upin request copies of
poatent infringement clauses for special vendocs, if any, as con in the Seller’s
agreemenis with thoss vendors.

II,ETHESEHHsImﬂmtbeIiaH:ﬁiﬂumspmmWﬂmmlmiilagadin&ingamuﬂ
unilesa:

a) Suit is commenced against the Buyer for infri

and
)] it Buyer shall assist the Seller and shal) nse all difigent efors, m full
cooperation with the Selier, to reduce {mtherwise by nof-use of the
arficle in mspeet of which the infringement i= clained) moyaltes, claims,
demages and expenses mvolved and prompity firpishes to the Stller
copies of 61l dats, papers, eeorls and other docuraens within the Buyer's
possession, material 1o resistince of defence againgt such claim o sui,
and the Buyer refrains from meaking any paymen: argl from assuming any
abligations, expenses, damages, ¢asts o myelties Jor which the Seller
rray be azked to rspond.

£} the Seller shall be eneblad and entitled to conduct nepetiations eonceming,
21




or defond sy action i respect of, any claim or allegeicn and mey

choose to negotiste and defend either in i own
B

nge or that of the

11.4 The pravisions of this Clause 11 shall survive the expiration ozltermination of this
Corract and shall continus in fult foroe and effect notwithstEnding|such expiration of

temination.

CLAUSE I? INDEMNIFICATION

12.1 The employees of the Buyer snd the Sefler will remain empl
compries for all purposts duging the carying out of

s, of thetr nespective
ivites under  this

Contraet.  Each party will camy Workmen's Compensation and Hmployers Lishality

[nsuremes with respect to their cmployess anly.

122 The Buyer will indennify and hold the Selber, s officers, 4
employess harmless from any and all loss, damage, Tiability, cost or:

servants and
52 which may

be suffered or meurred by the Buyer or the officers, agents, servants:or smployees of the

Buryer, arising out of the activities carried out Ty the Seller under

furnishing of services by the Seller for the Eduipment, iniess o

misconduet or gross neglipance of the Seller, ity officers, agents, se

123 The Seller will indermify and hold the Buyer, its officers, ige
employecs hiumless from any and all loss, danage, lability, cost e
be suffored or incurmed by the Seller or the officers, agents, servantsio
Seller, arising out of the aclivities cartied ot by the Bayer nnder)
furnishing of services by the Puyer for the Equipment uniess of
misconduct ot gross neglipence of the Buyer, its afficers, agents, sena

124 In comnection with the perfomuance of this Contsact, each
for direct damages cansed by bis faoht o third parties
maprudence, neglect or want of skitl.

CLAUSE 13 WARRANTY

!
13.1 [n awoordance with the pmvisions of this Clause, the Self

iz Contract, or the
pused by the wilfol
s or employees.

Coniract, or the
+d by the wilful

patrants that the

Equipment (sx¢luding the Buyer's Furnished Material) wili be free ¢ f Defects in material

and warkmanship and from Defects or faults in design, in 3o Ear a5 €
meet the reauirsments of the Specification.

132 With respact t defects in Equipment pazts, the Seller's hiability

Equipment fails to

¥ i limited to making

good by Teplacement, or 2t the Seller’s option by repair, Defects wifich under proper use

appear thersin, within a peniod of two (Z) year afler the dabg
Acceptance Certificate, axcept that with respect to Aircrafl Parts)

i

of gigning the Site
Approved Deta and




expendable and consumable parts, the warranties provided shall by restricted o that
provided hereatter in this Clause.

13.3 With respect 1o Airvcraft Fans end Approved Data and mq:cnﬂlb and consumable
parts, the Selber shall assign any warranties obtzined from ita suppliersito the Buyer to the
extent that such warraniies shall be assignable o dwe Buyer,

13.4 For putposes of clanfication, e projecter cathode rzy tubes

amdl this enly on those cathode ray wbes initially installed on the Equ t delivered tG
the Buyer. Shoukd the specified brightness of eny projector cathode cay tube, as indicated
in The Specifications, not be achievable, then the tube will be replaced at the provated
price below:
Mumber of dwys from BFT | % of selling price, Indicated im the
then applicable Price List:
{¥ ter &) diays T !
51 to 120 days 33%
121 to 220 days 3t
221t 263 days 5%
From 366 deays 100%
13.5 With respect 10 Defect caused by any software or Approved Datz, the Seller's

responsibility urder warranty shall be limited m correcting the deficignci
the Equipment,

The above wammnties shall nct apply to Defects in the Equipment {arising
altztations, misuse or abuse by the Buyer's personnel or frmm the
Hﬂdﬂpﬂ'ﬂtmglhﬂﬂlﬂﬂﬂlﬂﬁﬂﬂlﬂhﬁimmﬂﬂlﬁ'ﬁ TTEBLI}TE'F Riehed hiatertat t5 not
warranled hereundes.

13.6 The Buyer shall return Equipment parts, which e alleged ko be defective to
Iocation designated by the Scller.  The repaired oF new Equipment piarts will be dedivered
w1 the End User 's Training Facilities if the Equipment part retuned was wamanted
hereundes. All the expenses shall be bam by the Seller.

12.7 Exclusion of wammties: The Freguing werranties provided i this Clanse 13, and
the patent indemnity provided undet Clause 11 hereol (Patent Infringement) are pessonal
1o theﬂ-uye:rmdnun transftrable. Furthemowe auch warranties giveri by the Seller are
given; (1) in lien of all indemnities arising in law or otherwise agd (2) in lien of and
exclude ny other warmanty, express or inplied, melugmg without hipitstion, any implied
warganty of merchantability or fitnesa for & petticular purpusﬁ sriging in bw or
otherwise.
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CLAURE 14 LIMYTATION OF LIARILITY

14.1 MNorwithstanding anything contained in tis Contract io the conmg
not be [abie vsder any circumstances for, and the Buyer shall indemy
harmless from, any special, consequential or meidental damgges including but not limited
to any loas of mevenue or profits, of any other costs, or dameges ingim = by the Buayer o
amy thisd party 8% a result of or artning oul of any tack, or oss of use ofjthe aquipment.

14.2 Notwithstanding anything contained in this agreement to the rary, Seller shall
i 1 evert have any lishility for mdimect, consequential, incidental, pemiti
or gpecial demages (in tort, contract or otherwise) under or in respe

, the Seller shall

o in any way related mﬂmqmpmmtnran}lmmpnrmtﬁ.nrth: sthica being effected
on same, of for any 10w, damags, or expense dreetly or indirecthy aris

; aﬁpmmynrin

provided hersander, for eny reason whaisoever, shall be limited to 4
equal to, and SELLER thall it no event or circumistances be lizble 1
hundred percent of the Tatal Purchase Price phis interest at the sama|rate as the Spemish
Erovertanent Loan paid by the Buyer.

144 The provisions of this Ciause 14 shall survive the exp termimation of this
Apreament arvd shall cortinue in fuil force and effect nutmﬂaslxnd::i such xpimbon or
temninstion.

CLAUSE 15 LICENSE TO USE FROPRIETARY SOFTHWARE

15.1 Motwithslarding the supply of Proprietary Software and In
the Buyer ackprwledges that all rights in the Proprictacy 3o

restrictions gt ot in this Clause, 3 personzal, non-&Xelustve, oom-
r= long as the Buyer operates the Equipment and complics with the
the Propeictary Softwere wmd Information solely for the ]
obligations under this Contmwet for the operation and maimenance of the Equipment, the
considerstion of such license being includsd m the Toml Purchass P

152 The Buyet shall use all reasonable =fforts to ensure to mffm the Proprietary
Softwars and Information relating thersto shall not be made available or otherwise
discinsed to any thind party without the prier written consant of the|Seller.
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15.3 The Buryer shall be able at alf times to sccount for alf copiesipf the Proprietary
Software and Information which are required to be made o permit its:pfficient use in the
operation and maintenance of the Equipment. '

154 In the evert of 2 breach of the Provisions of this licencs, The Setler shall give
written notica to the buyer snd the Buyer shail have fifteen {15) daysto curs the breach.
Tf the bresch is not made to permit its efficiem use in the operation and maintenance of
the Equiptent.

15,5 With respect 1o third perty proprietary software, provided under bt in furtheranee of
third's Contract, the Buyer shai! hold and use proprictacy sefivee, subject to the

limitafions required by sny stemw(s), lepend(s) or propreetary s 15 conigined
thereit,

15,6 The provisions of this Clauss 15 shall survive the expirtion of| irmination of this

Contract and shall continue i full foree and effect notwithatanding) such expiration or
termination. '

CIAUSE 16 PUBLICATIONS

16.1 Unkas the Seller's consent in writmg i3 firgt obtained, nonz pf the pubilications,
documentation, manuals or data the cemership of which vests im the and which ere
provided under o in furtheramee of this Cortract shall be reprodused by the Buyer and no
such publications, docurnentstion, manuels or deta nor any copics dr duplicates thereof,
shall be \zed by the Buyer or released ouf of the Buyer's possegsion, nor shall the
coatemtz thereof be divuiged by the Buyer to any other person, firm of corparation,
eXCEH: |

i} Forthe usc of enab¥ing the Buyer to opetate and maifjain the Equipment;
oE

iy To & Buyer, letste or wansferse of the Equiprment pravided, however, that
such Buyer, lesses or transferee shall hold and w3 such publicstions,
documentation, manoals and data subject to the limitations as those
imposed wpan the Buyer by this Clanse; and shal have executed an
exprass written Conteact in favour of the Selier 50 oo,

162 It is expressty understood and agreed that efl rights 1
aforementionsd publications, documentation, manuals and dats afe reserved unlo lhe
Seller or that thied Parcy as the case may be, and that a1l such publicstions, dooumentation,
manuals and data in whatever &xm supptied bersunder by the Sellr to the Buyer shall
not be tranemitted, disclosed or used by the Buyer except Az herein sxpressly permitied.

163 Except as herein provided, it is further expressly understood and agreed that the
provision of publications, dotumentation, manuals or data does noti it, nor provide 8
license (o, manufacnme or to have manufacired any part, componant, system or elemest
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of the Bquipment.

164 With espect to thind party proprietary publications, documsntatidn, manuals or data
nrovided under of in furthersnce of this Comract, the Buyer shall iold snd use mch
proprictary publications, documentafion, manuals or date subjectiio {he Initations
raquired by any stamp{s), legend(s} or proprisiary starements contamed therecn.

14.5 The provisions of this Clause 16 shall survive the expiration m] terminaticn of this

Contract and shall contimes m full foree apd effect nnhulthsmndinqsmh expiration or
bertininetion.

CLAUSE 7 HEEP CURRENT

Menufacturer or by the Buyer. The Satler shatl, on recaipt of & sepaie
from the Buyer, make ihe necessary computations and re ok
with the Seilers exglusive design to keep the Equipment
sirnulation, s the same may be altered by the said changss. The 54
for this scrvice shall be ar reasonable ranes, not in excess of those imposed by the Selter
for similar types of sagineering and compatation Service. |

CLAUVSE 18 CONFIDENTIAL NATURE OF CONTRACT

18.1 Both partics, their servamis, agemis, representaives or : will ireat as
confidential this Contragt and any Comract supplemetital therzto dnd all its terms and
conditinns end shall not at eny time unless required by law diselose the sane or any part
thereof [ sy ather person o body without the consent of the other Farty.

182 Each Party shall protect the confideniulity of all i W in whatzver form
provided by the other Party, or to which the receiving Party obtaing deess by virtwe of its
performence under this Contract, that either has been identified »g confidential by the
disetosing Party ov by its natee warrents confidential treatment. { The receiving Party
shall use such jnformation only as it may be required for the purpesse of this Contract

a need to kmow the information and wia heve signed confidentiality: conteining
undentaling= @b lefst 25 stringent a9 thost comtamed herem. nondissosure
obligations shall not apply to informativn thet is or becomes publicithrawgh no breach of
this Comract, is reeeived from a third party fres 1o disclese it, is indgpendently developed

by the receiving Party or is required by law to be disclosed  Copfidential informaticn
shall be returned to the disclosing Party upon its pequest

25
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CLAUSE 19 TECHNICAL TRAINING AND TREATMENT FOR THE BUYER'S

PERSONNEL |

19.1 The detailed content and description of the courses and t:mnﬂig documents sre
stated in Exhibits &, Cand F,

19.2 Tn the course of the Technical Training, the Seiler shall designate its skilied and
qualified technical persooncl o pader technical insructions to the{Boyets technical
personnet and explain 2ll the technical jsswes the Buyer’s technifal personmel may

confiont in performance of the Conirsct.

19.3 The Seller shall submit the preliminary training program:

the Buyer for

confirmstion three (3) months hefore the training starts. One (1%{month before the

training, the Buyer shall infoem the Seller of the trainees™ o

naticnatity, occupation and specialty. The final raining program sha

sex, hirth dats,
1 be fixed by both

Partics #rough consultations sccarding to the zctual need of l‘hﬁi Buyer’s technical

personml.

19.4 The Seller shall ensure the Buyer's technical persoonel be
posts in the above mentioned plants 1o eneble them io

pperation and maintenance of the Equipment. Before the training stf

explain in detail to the trainees the operating regulations and pre

fained at different

the technology,
the Seller shall
iony for mork.

Dictails for training shall be as cat forth in Exhibit F i

19.5 The Seller shall provide the Buyer's ischnical perscnmel freejof charge with test
instruments, tools, technical documentation, drawings, refarence working clothes,
safety wear and other necessities as well es suitable office rooms during theit training
Teriod. !

19.6 The Seller shall assist the Buyer's technical persomned i dealing with all
formalitics of ottaining visas for entry and exit g8 wel} as theirigtay in the Seller’s
GOy,

CYAUSE 20 PROGRESS REPORT

20.1 Commencing ane (1) month afer the Effective Date am]'. bontinuing umtl the
Equipment is offered for Plant Acceptence, the Setler shali i momhiy progress
reports 1o the Buyer providing informaton on the curvent status oftie Bauipment.

202 I requested by the Buyer, proaress review shall be held at lofation and time to be

sgreed upon by the Partits. i

CIAUSE 2] ASSIGNMENT

21.1 Mo assignment of any right or ohligation under the Cnntm:‘t shall be mads by

either party to a third party without the previous written consent of
26
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CLAUSE 22 WAIVER OF DEFAULT

22.1 The fadlure by either Party 10 enforee st any tme any of the!

any way, affect the validity of this Contract or ay part thereof, or th

Party thereafter to enfimes ¢ach and every such provision.

CLAISE23 TERMINATION OF CONTRACT OR OF CERTAYN ORLIGATIONS

23.1 The Buyer may, withmunt prejudice to any other remedy for d!eg
material breach of Contract, by writlen notice of default sent o thi

the Contract in whole ot in part, if the Seller, ater a period of thirty §

puee zuch bresch after the writtem notice. |

ller*s following
Eeller, terminate
(30 days doey

a) failz to deliver the Contract Equipmenl and/or Techmical

mmmmﬁm within
10 [ten} momths after the scheduled defivery fime, di tog the perods

cavered by Force Majeurs; or
Iy} fails to make the Comtract Equipment reach the mimimurn 1
perfprmance and guarantes indices specified in Appandix 10;
c) fails tor perform any other obligations voder the Contract
thereof, and dues not emedy its frilare within a period of
recaipt of the defavlt notice from the Buyer. I

| of the chmical

cept minor perts

] (sizety) days apon

Ezm:mmwmwﬁmmwmmcmm,wgﬁug‘ﬁﬂmmmﬂm

other party in cass the other paty besames bankaupt or insalvent. S
nct prejudice ar affect any other avaitshle remedy. '

23.3 In the evenl the Buyer terminstes the Contract in whole or in

termination shall

ihe Buyer may

prOCUrE, uem Appropriate terms, the equipmeont, docurments mﬂu&m service similar

Io those undclivered andfor unperformed, and the Seller shall:

be linble for any

reasonable excess costs, Mevertheless, the Selbler shall continue performance of the

Contract o the extent not tettninated.

CLAUSE 24 ARBITRATION '

24.1 Any dispuie on the interpretation, the application, ot the exiaté
and whith cannot be armicably settled bebwetn the Parties, shall
arbitration in eccordance with the Rules of Adbitration and
Internaticnal Chamber of Commerce. The arbitration ceurt shall 4
the applicable law zhall be the Svwedish Law.

27
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24.2 Hatwithstanding any cefercnce to arbktration, both Panies -ﬁ:l! egnfinne o
peritrm their tespetve Gblgetons under the Contract unless i

CYAUSE 25 “TITLE AND RISK"

25_1 Setler shall retsin titie and all interest {m:tudmg atl applicahle
the Equipment and Associated Jtems il payment in fitl of the Tot
1he Equipmett. The Buyer agiees o cooperids with Seller and §
raquested by Sefler that may be reasonably necessary to shor:
Motwithstanding the foregoing, risk of loss of or damage to
deliverable Associated Items shall pass to the Buyer at the time {
deliverable Associated hems are delivered D.D.EF (Per Incotérms
Faciliry.

252 The Buyer heveby agress to hold Seller harmiess, subsequent to:Dielivery, from any
dirsct damage 1o the Bouipment, unlsss caused by the negligence of Beller. With respect
b any "All Risks" or other direct damege insurance obinined byl the Buyer on the

Equipment, the Buyet hereby agrees to mehade Seller 25 an addionatk in =y such
insuranee policy with respect to work to be paformad herunder, dnd @ Buyer shall
cause the insurer to waive all rights of subrogation by the insurey against Seller, its
officers, apenis, servants and employees, unless cansed by the negligence of Saller, The
Buyer shell, if requesied by Seller, provide to Seller a cerfificats ofi ee with respest

to nsuzance Bawed in accordancs with the forsgoing.
233 Upon Site Acctptimee and payment m Bl f the Total Pupe Price, Seller shall

issue Buyer a bill of sale evidencing the wansfer of Gtde t Buyer (egcluding thooe items
provided under License) and peyment in full by Buryer.

CLIAUSE 26 MISCELLANEOUY

26.1 This Contract coostitutes the estive agreement betvwezn the Parties and supetsedes
and cancels all peor representations, pegotistions, lefiers, acce
understandings and contrects whether verbal er written, betwesn
their ageats, with respect to or in connection with any of the mattefs or things 1o which
thiz Contract applics or refers. |

262 The ttles to the Clauses in this Comtract and in the ssid Exhibitz are for
convenienes of referance only, are not part of this Contract, and shall not m amy way
affect the interpretation theteaf.

263 Meither Farty shall have the right to set off the amount of apy claim against the
other Party arising ol of any transaction or occumence nob ponnected with the

performance or broach of this Conttact, against any lishility or payment due or arising
under this Cantract.

28




26.4 Each Party represents and wamams to the other Party that:

1] it iz & corporation duly incomosated and validly emuwunder the laws of
the jurisdiction indjested in this Contract,

if) The enttring into and performance by it of its obligatipns m this Contract
are within is corporate powers and have been duly authorized by all
nammnurpurma:hmandmnutmwulatmnnf ¥ law and do not
mqu;r:ﬂ]l.‘:bmmtufurappmvﬂiﬂf or registration|or filing mth any

i)  The persom executing this Cantract on behslf of each f the Parties beretn
certifies and wamarts thal hefshe has been vested ‘with the mecessary
ity and power to enter inte this Contract on behglf of thet Party.

26.5 The Seller shali be respensible to present to the appropriate ingtimions the required
exporl pamit applicationa end to make every effort reasonably poggible to ensure that
such docamentation 15 peocessed diligently. I

2656 Both Parties agree to investigate the possible appilcandn of set-off tade
arrangamenls in conmertion with thiz Contract.

DELAY

CLALTSE 27 LIQUIDATED DAMAGES FOR INEXCUSABLE

27.1 Inthe event thet Site Acceptance for the Equipment does oot taks place on o prior
to the scheduled date, for any reason other than Excusable Delays (upder Clause 7 hereof}
and if after 30 days after recipt of written nofiee of default from the)|Buyer, the Seller, 10
cure mmch default, has not initsed remedial action within the spplicable period
mentionsd hercundes, e Seller ghall, subject to the provisien of {lause 26.5, pay for
said delay zn amount of oo half pereent (:5%) per month of the) proportion of Total

spcent (5%) of the
The Selier hereby

and not = a penaliy in the event of such bresch. The buyer shall haie the
the resuliing amoumt from the et payment due,

recipt of such notice and the Seller has i initiated remediel acu
b exttended for reasons of Excusable Delzys, the Buger may :

on demand, all payments on the Equl.pmeut nreviousty made by the Buyer against the
Total Purchase Price.  Upon such reimbursement, titie to the Equij
29
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Tternis shall remain with the Seller.

1.3 The mile right of the Buyer m respect of nexcusable de]aysjin achievimg Plant

Acosptance shall be expressly limited to liguidaied damages a5 proyided for under this
{lause,

274 This Cleuse is made expressly subject to the prowvisions of Qause 7 {Excusable
Delay) and Clanse 8 (Changes) hereaf.

27.5 Buyer hereby grents the Seller a grace period of thirty (30) working days before
requiting payment for liquidated dunages. '

CLAUSE 28 EFFECTIVENESS OF THE CONTRACT

28.1 Aftey the Coniract is signed by the suthonzed repressmatives
two Partiss shall apply 1o their respective anthorities for the retfi

shall be taken as the Effective Date of Gie Contract,  Howe
Date (To}of the peformance schedule cannot bappen but at notfic
of the Digmm Payment by the Buyer's Bank in accordance with all;
Banking Agreement between the Institute de Credity Oficial (8
Benk

Fthe two Parlies, the
. The later date of
CORTLITIeTICEATISR K
of final releass
formalitias of the
) and the Buyer 3

282 This Cantract shall come into fores: subject to the following i nditions:

%  Thecoming inte force of the Financial Apresment signed befpveen the two
Qovemments. '

b The coming fo force of the Credit md technical Agrecnjents signed between
the Sellar’s Pank and the Buyer's Bank.,

¥ The coming into foree of the On-Lending Agresment betwéen the Buyer's Bank
and tha End user. !

% The appooval of the Contract by the Government Auwthoritied in the sountry.

% The payment by the End user of the cxport credit msurance JCESCE] policy, if
and a5 required,

»

The Performance Bond covering 1074 of the tatal Contract Frice has been
reczived by the Buyer from the Seller and found in arder (Specimen az pes
Exhilit ]} i

|
98.3 Each party shall inform the other of effectiveness of the Cohimact by fax or email
and confitm by registerad letter,

an




The Buyer: China International Tendering Company |

Adidress: Genertes Plaza, Mo, 90 Xisanhuen Zhongtu, Fengai dignict, Beljing
Post Code; 50055

Fax: M846-10-3345541, 63348542

Tel.: W86-10-63373573 i
Authorized Representative: E‘ ﬁ

(signiture}
Sipuing Date:

The Enduser: Air China Limited

Address: South Terminal Capital International Airport, Beijing {lhina
Post Code: 100821 |
Fax: (086-10-64559102

5
Tel: 0036-10-54599101 %’ i i
Authorized Representative; " {F( )

Signing Date: arpd, 1, 2o

{signatipre)

The Setler: Indra Sistemas S.A

Address: Calle Mar Egeo, 4.~ Polfgomo Industrial o°l 28830 San Fermando 4= Henares,
Spain '

Fax: 0034-51-626 9076
Tel.: 0034 51-526 8632
Aunthorized Representative: __ | -

s (sfgﬂaﬂuﬂ,ﬂ

Signing Date: & ﬁgf{
i )

il




EXOIBIT"A-1"

SPRCIFICATION for AT20 FES

3l




EXHIBIT A-2

SPECIFICATION FOR A320 FTD

i3




EXHIBIT A-3

SPECIFICATION FOR B7I7 FTD

34




EXHIBIT A-4

SPECIFICATION FOR VISUAL SYSTEI'&

EE)




1.0 DATA FREEZE DATES

1.1

12

.3

1.4

L5

¥

1.7

1.8 Radin Aids Statien Dot Freze Date

EXHIBIT "B"

FREEZE DATES AND RECEIPT DATES

Crenfi ' F

The date by which all the Approved Data defining the condi guratid
Arcrafi Pats, Airceaft-vendor merumene, pasb and squipment o
Beller and considered frozan:

arnd locaten of ali
| be: supplied to the

Ta

The dsic by which &1 Approvad Datt. defiing the Alroreht cpersfione! characteristios

will bt supplied to the Seller and coneldered fiozes:
|

T

The date by which all Apmroved Dita defining Aircraft systeme operation will be

sopplied 1o the Selier and considersd frozen:

Ta

ﬁ:dﬂehywﬁﬂraﬂﬁppuw&iﬂmdﬁﬁnhgﬂﬁhimmﬂépwﬁammdnign

characierstics will be supplied to the Seller nd confidersd frozen:

Aoreraft Profonmance Cheekoast Diats Frece Dats

To

The: date by which al! Approved Deta defiming the Aircraft perforntance will be supplied

1o 1he Seller and considered frozan:

Ta

The date by which all Approved Dita defining the Amerafi wiring sall be supplied to the

Safler and comaidored fimen:

icg D Freegs

To

The date by which 11 Approved Data defining the Aircraft sviaujes will be supplied to

the Seller end conmidered frozen:

To

The datz by which the list of radio siations snd their prrameters-pegiired by the Seller
for peogracarning will b provided to the Seller by te Buyer and apersidered frozen:

1B

To



b % Iostnictor Software/C BT, Pape Content Freers [Jgoe

The date by which final Cortract shall be reached on the comtertsipf all CRT display

pges mnd functions, and considersd fiozm:
1.10 Sinylator Fite Data Fresre Date

The date by wiich all the Buyer's site layout drawings and dam;
frozev, Layowt drawings will be provided to the Buyer in advat
evalustion 9(nine) weeks after Effective Date, -assuming
applicable baglding drawings within 4 (fowr) wecks after Bffesti
shidl Al prowide fingl informadon oa Reor-loading and power disd
spplied information shall mclude mxisting Soor-doading capaliility

1.1V Colowr Scheme Fraeze Date
The date by which the Flight Commpartment sxistior colour schemey

the Buyer and supphicd to fhe Sdier and eonsidered frozen:

1.12 pfplfimetion Definition

Ta

] be considmed

for the Buyer's
of the Buyers

§ Date The Seller

The Huyer

applicahle
1& weeks To

will' be selecied by

B weeke afier Th

The date by which the definifion of all melfuncions (hardware iyl software) shall be

provided by the Buyer @ the Seller and considered frorm: |

To

The date by which the Buyer will approve the physical Jayout of 14
and same shall be frozen.  Proposed layo drawings for the ]
providad by the Saller for dee Buyer's svalomtion. 1L 13 also the

andl comtal notnenclature shall be fogzo.  This sha!] include aodi
and definktion of operation;

1.14 Acoeptamce Test Manua] Freae Dae

Instructns' Siation
fhcility shali be
by which the pemel
pane] comfigoation

To

The sehadule covering the activities leading v metual Contract on he Accoplance Tesl

Manusl is a2 follows;
(a] the Seller submits draft  ATH to the Bayer
(b} the Buyer advises the Seller of comments

() the Seller re-sidmits draft ATHM to the Buyer

Ta
30 dayw after To

-imnd:safterranepﬂmnf&mmmmmtﬂ

(d} Musrual Contract reached an finel ATM

4 weeks after Sl:fl]ﬁr resbrnil deaft AT

i




Ll

115

.17

Aproval Test Guide Feeeps Date

The cehedule covering the sctivities leading to mubol Contract ofs the Approval Test
Chade is as follows:

t8)  The Seller subenits drafl ATG to the Buyer

To
(b} the Burer advizgs the Seller of cotnmients

30 days afis T

(e} the Seller ro-subwpits drafl ATE to the Buyer

4 weeko after reotpicl) of Buyer comuments
{d) Mutun] Cortract resched en final ATG '

4 weeks afier Selley reaubil draft ATM

Smulator Confleurgtion Freeer Date

The date by which the interier berdwsme evengernent of the si cockpil, inchuding
ph}'smalarmugﬂnm’ﬁufﬁlnumm“mdmatﬂwm and v plyyajeal
Tayoitt of gll components of the einmilate system as installed inithe cockpit, shall be
frozen. Proposed layour drewings for each of the facilities be provided by the
Saller for the Buyer's evaluation weeks afier Effective Date p

L0}

Treintie Freezs Dote

The date by which a veview of the training program shal! be eonfucted and 8 Cooract
reached on tmining details, |

Tweining cptions, i sy, availahle tobe otercised by the Puyer ghall be selected on o
befiore this date,

200 week= afier To

i




2.0 RECEITT BATES
2.1 Aircrsf) Parts

Airbus Ajreraft Kit 1.3.2
£ monthe after To

2.3 [psnments md avionics

T morths after To

I5E3 Part Number 01622 1 DEM mquired opon amival — of the A320 BFE in Chine

K3




EXHIBIT "C"
ASSOCIATED TTEMS
A) PRICE FOR A320 SIMULATION EQUIPMENT FES and FTD
Seal | Name of Equipment Mode:l/ Cuantity | Curredley | TERMS | Totsl Price
MNo. Specification _
1 A0 Full  Dight|Indra 1 EURG| |DDU 12,5%0.0{)
Simulatioh  lewel DIb| Specification, | |Chenpdu
sandard 13242 ° |A320FFS EETEERS
enpne + D3 + ATSD
+ Fire Suppression
optivns .
Tropos Visual Systern | Indra 1 EURG |DDU 131420
Specification, ' Chengdu {1 g5{
VISUAL
A320 Flight Traming |Indea 1 EURg |DDU 2,682,109
Device, Level 5| Specification, Chengdu
enging + ISIS opions
and on the job training
Suhooml: EURL;I DT 16,537,000
Chengdu
2 |Spar Pans Indta [ EUREh |DDU BOC,000
Specification, Chengdu
Addepdum 10
3-1 |Special Tools Indra | [ DU Free of charge
Specification, ‘ Cheagdu
Addendum 11
4 | Commissioning Indra | EURD  [DDU TCHLHK)
Specification
3 Inspection Indra 1 EURD |DDU 45 000
Specification .
£-1 | Training: FES | India 1 EURLC |DBU Free of charge
Simuketor Maintenance | Specification
+  Vigal  System | Addendom 13
Maintenances: -+DEMS
[raining
62 |Additionst  1raining, |Indra 1 EURD DDV Fret of charge
secand 56t of ireining | Specification
Courses Addendum 13 .
71 {Techmical Services |lndra 1 EURG  |[DDU Free of charge
spetificanion,
Addendum 12 .
40 '




7.2 | Field Service Enginesr |Indra EUROQ | jDDU Free of charge
specification,
- Addendem 12
Total Price (excluding EURO | |DDU 17,532, 060.00
Data  Poackage and
Ajrcrafi Part ki)

(Note: Data Packages software and Alrcmft part kit to be fumished by ‘Buyer}

11




B) PRICE FOR B3 7-B00 SIMULATION EOUIPMENT

Seal | Name of Equipment Madel/ Prig
HMo. Specification | Quanttcy Ter%Is Currency Toml
Price
1 A320  Flipght Training| Indra 1 D EURC 2,561 008
Oevice, Level § including | Specificaton, PEK
Wisual B737 FTI Capitg
A
UPS, Taidl, BITE, B737}indm 1 DD, ELR. 432,000
custom malfumcitons | Spacificalion, tEK !
{ 10}, £ engine rating, [B737TD Capity
debrief station,  VEIM Au]ﬂ
and Afrcraf seats
Sobtoral: EURD 3,043, 00}
2 Special Tools Indm 1 DD EVROC Free  of
Specification, PEK. . charge
Addetdom 11 {api
Aimpa
3 Cormmissioning Indra | MIA EURC 50,000
Specificarion !
4 Inspection Indra i N4 EURD 25,000
Specification :
5 Trining: FTD Simulator (Indra 1 HM; EURQ Free of
Maintenance Specification charge
Addendum 3 |
6 Techmical Services Irielra 1 HIA EURD Free of
Specification, ' charge
Addetidum 12 1
Total Price (act incloding ' EVFRD 3118,0040
Data Packege Software }

Mote: Dam packages sofiware to be firmished by Buyer

42




EXHIBIT "D"

BUILDING REQUISITES

Refer to paragraph 14 of the technica) specificaiton for AJ20 FF5
Refer to peragrsph 140 of the technical specification foe R737 FID
Rifer to paragraph 11 of the technical specification for A330 FTD

L 43




It will be Buyer's responsibility the acquisition of the following:
1.

EXHIBIT "E"

BUYER'S FURNISHED MATERIAL.

Dialz Packaps for 2 A320 FFS Level D, Siandard 1.3.2 from 4

T

hirbus, required at

Data Package for A320 FFS Level D Supplememsary engine réquired at To

Diata Package for EFCS required at To
Data Packzge for FWC regquired at To

Generic Level 5 Dam Package for A-320 Flight Training

I
enging required at To

Device wnth one

Geperic Level 5 Data Package for A-320 Flight Treining De'rma Supplementary

Engine requined 4t To |

enprine required &t Ti |

. Generic Level 5 Dats Peckage for BIITNG Flight Traitigg Device with one

Airbus Alrcmaft Parts Kit, standard 1.3.2 as per the Teble 11D

exhibit & required

I
no leter than & months after To

1515 Part Mumber C16221DB0Y requiced upon amival of
China

the A220 FFS in

Seller will azsist to the Buyer in the specification of the items in orfler fo assurc that the

iteme will coraplain with the braining requirements.
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{17 wiriake & rempleee wPARTE LIET ATIDETD L3

M | PART NUMBER.  \DESCRIFTION. QTY
4 [PNE003005 VALVE (DO} 30047 (00} 1
5 [711B003002 VALVE (THA 30047 00T) ]
& |[DE12.10532.00048 OUTLET A33Y LH 1
T ’mm.mﬂz.t}m A6 QUTLET ASSY RH 1
i |D251.10056.000.46 PLATE 1
15 |p231.10073.005.00 BRACKET ASSY COMPASS | i
126 1D27¢. 10172 06000 PEDESTAL 1] WU | I
% [DER.10015 20060 BUSH ! 1
¥ |D272.10013.201.00 BUSH i 1
98 - (D272, 1001420000 BUSH . 3
% [D27210014.20L.00 BUSH | 3
- 106 D272.10014.203,00 BUSH | I
I [DZINSH0EM | BEAMASSY CAPL I
T2 |DZTZ10126.003.00 BEAM ASSY O - 1
03 - [D27A 10400000 | SHAFTASSY LWRTRIM i
TWF PSHAIZ0MIN | AANDLEASSY L | 1
05 |DS3L.11230.003.00 HANDLE ASSY RH ]
106 [D536. 1019 D00 FLOOR ASSY T
10T |D536.1019400L.00 FLOUR ASSY i
e [D536.10154.002.00 FLOOR ASSY s
09 |D536.40194.003.00 FLOUR ABSY 1
M5 [D539.11398.300.00 SUPPORT REAR _ i
T3 |D539.1155%.200.00 SUPPORTFRONT | ]
H4  |D339.11599.201.00 SUEPORT FRONT i 2
116 |D53%. 03120000 | PYLONE SUPPORT N
N7 |D92s.10712.00880 ETRUCT.CSL1 VU 1
T8 . L71 2009 00 STRUCT-CSL.7 vU 1
R [0923. 11921 000.00 STRUCY.CSL 702 VU REANRH ]
173 |Do25.12791.002.00 ETRUCTASSY 20 VU 1

45




IDazs, 1 2958.000,00

ETRUCT.CEL 11 YT

D25, 2930.600.00 STRUCT-CSL 700 VU 1
T535.14252.000.50 BTRUCTURE ABSY PANEE. 10 YU 1
FO25 074800000 |BLAMEING PLATE (DCDU) 7
TERT006303 BLANKING PLATE 1
N $2 ¥TF (FOO0 30418 018 00}
719005 102 RAMP (DX00 3002 00 1
THA005 D BAMP (D00 30034 (1) I
D251.11771.000.00 WICRO SUPPORT 2
A923.29716.002.£0 STRUCTURE ASSY PANELI[432] | T
. i
168 |A9Z5.29217.000 60 Eﬁm ASSY PAMEL{4:| 1 ]
8 'ihm.mm.umm ETRUCTURE AR OULET| 1
. GVERHEAD
7 [D251.10053.00040 SHEET METAL I
13 [D251.10053.001 40 SHEET METAL 1
16 (D21, L008T.000.00 STRIPFOAM WP W0705 2
17 D51 100RE.000.00 STRIF FOAM |
21 |D251.10095.000.00 CROSS BEAM FOAM ]
27 |D251.10105.000.00 STRIP FOAM i
5 [D251 100800100 TEE PICK-UP ASSY Z
24 - |D2s1.10108.000.00 TEE MC K TP ASSY 2
25 |D251.10129.000.00 BRACKET LH 2
26 [D250.10125.001.00 BRACKET RH 2
3 |D251.10482.000.00 HANDLE 1
35 |D25] 10485 001,00 HANDLE i 1
40 |0251 10607.002.00 DUSTBIN | 2
45 |D251,10859.000.00 FOAM SUPFORT ASSY 2
46 |D251.10675.000.00 BOX ]
55 [DRSLI0TIZ061.00 smm@v 7
58 JDr251.12941.000.00 COVER ASSY CAT 1
59 Bzﬂ.izmmm COVER ASSY FO 1
T [D2SLATE.000.00 ~ GRIP FOAM LH ]
78 {DESL1L407.0¢1.00 CIRIP FOAM RH 1
61 [D251.11 550000 COVER ASSY LAT 1
62 D23l 11539 00100 COVER A88Y LAT 1
16
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B8 |D251.11566 K00

PLATE ASSY LH 13VD 1
B8 [D251.11566.003.00 PLATE ASSY RH 1EVD ;
3 |[D2sl.] 1ERC00.00 PANEL ASSY LH i
35 |D251.11862.001.00 PANEL ABSY RH 1
79 |D251.11930.000,00 CARTER ASSYLH |
0 |D2SLII0.0000 CARTER ASEY BH ]

87 |D251.1T936.501.00 BAND ASSY |
Bl |D251.11937.001.00 BANT ASSY RH 1
80 |D251.52988.000.00 COVERASSY CTR 1
76 |[3251.10010.001 00 FARTITION ASSY, T
T |D251.12146.000.00 TNEERT ASSY 101 VU ]
¥ |D25112159.000.00 DOCUMENT BOX 2
0. |D251.12160.000.00 HEADSET BOX LH 1

51.E2i60.001,00 HEADSET BOX RH ]

Do5L. 12161 00000 | THSERT ASSY 704t YU 1

5 |D2S1.12180.000.00 PANEL ASSY REAR RH ]
“DISL12 [85.000.00 FOAM INSERT ASSY 102 VU, L
7 DBIIZEI000 | PANRLASSY FRTLAT LH ]

6B, (D251 12202 60100 PANEL ASSY FRT LA EH 1

BT Eﬂl.lﬂﬂ&ﬂ]ﬂ.ﬂﬂ CLOSING PANEL LE 1
52 [DH1IEEM0L.0 CLOSTNG PANEL RH i
5] }mmzmmnm DAL ASSY ]
4% |D231.12223.001.00 PANEL ASSY 1
41 [D251.12225.006.00 FANEL ASST ]
7 |D51.12225001.00 PANEL ASSY | 1

T 9% [D251.12235.000.00 FANEL LH SDEWDW 1
54 |D251.12233.000.00 PANEL RH SIUE WD'W {
¢ |D251.12244.000.00 FANEL ASSY REAR LH 1

T_IEITSI.‘:IM.!]{H].W PANEL ASSY FRONT LH 1
86 (D251 12246 001.00 PANEL A55Y FRONT RH ]
0 |[D251. 12252 000 PANEL ASSY RH SIDE 1
%0 |D251.12258.000.00 FOOTREST ASSY 2
DL IZ76 00000 FOAM BTRIF ASEY RH |
3] 1.12283 000,60 FOAM STRIF ASSY FRT 1
34 |DZ51.12797.000.00 POST ASSY CENTER i

1
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2T (D251 12255 00000 POST AGSY LH SIDE 1
7% |D25L.12295.001.00 POST ASSY RH SIDE 1
o2 |DZ51.12297.000.00 FANEL ASSY LH 1
53 [D251.1:297.001.00 PANEL ASSY RH ]
& |[D231.123500.000.00 DOOR ASSY I
&  [p21I506 000 PANEL ASSY REAR LH ]
18 D751 12308 00.00 PANEL A35Y LH 1
19 |[DF51.17308.001 00 FANEL ASSY RH 1
% |DZ51.12310.000.00 PANEL ASSY GRIPLH i ]
— 30 _’Hﬂ.tmn.mm PANEL A23Y GRIFRH i 1
n I‘Dzﬂ.mlz.mcr.m PANEL ASSY I
o5 1m51.11314.m+ﬁ.m PANEL ASSY REAR EH ]
5 |D251.12315.000.00 FANEL ASSY LH 1
T8 (2511231600100 FANEL ABEY RH 1
M |D2al.12318.000.00 THIOR ABSY 1
9T [DI51 152000000 | COVER ASSY FITTING |
¥ [DZ51.123L5K000 PANEL ABSY LATRH 1
37 [DZ51.12309.00000 | PANELASSY LALRA 1
“TE - [D251.12335.000.00 COVER. |
- 3§ |D2SELIZERE00LED COVER 1
TE [D2s1.12342.000.00 DOVER CONNECT PANEL 1
0 |D251.12357.000.00 PANEL ASSY LATRE :
T ESLIHI&W&M FANEL ASSY LATLH i
48 [0091.12701,000.00 LIBRARY 1
75 |DE51.13704. 00000 HODULE 702 VU 1
=7 [nzﬂ.um'.r.um.m PANEL ABSY ]
127 |De73.10001 000,00 LAT.STICK LH 1
38 |DZ73. 10002 000K LATSTICK BH )
110 |D50.12517 00008 | FITTING ASSY : i
1 [D559.12691.000.02 BRACKET 1
112 91269100107 | BRACKET i 1
15 DUI5I060.00500 | STRUCIURE 124 VU I
T4dn  [D725.1065 7.000-00 RAMPE 48 I 1
131 5. 10655,000.60 STRUCTURE ASSY PANELEVU* | | 5%
157 |C9s. 1090A.000.60 ETRUCTURE ASSY mﬁ. 115‘ ] i
.
48
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148 [D925 1054700060 STRUCTURE ASEY PANEL BOVU*| 1 540
147 |D975. 10048 00060 BTRUCTURE ASSY PANEL6YVLY | 540
150 092510940 600,80 STRUCTURE ASSY PANEL 6 YUY 1 D
163 0923, 10955.000 60 STRUCTURE ASSY PANEL| 301 i 40
w-
170 |mzs.m951.mn.ﬁu STRUCTURE ASSY PANEL 500] 1 540
v+ |
152 [Do25. 1007400040 STRICTURE ASSY PANEI?,| mj 1 HO
Ve |
133 |D925. 1097500460 ETRUCTURE ASSY PANEL] 112 [ 165
VU
138 1095701 60 ETE]JCTT.FHEASEE"‘E'&HELE?W' ] 0
160 [D925.11078.004 00 STROCTURE 125 VU _ I
137 |E925.11206.001.60 smmnmﬁass¥mz;|lw I 540
W J1222.000.60 STRUCTIRE ASSY PAMEL S VU* 1 [T
67 (D251 122200061 STRUCTURE ARSY EANEL VUM 1 7T
WL [DA25.11297.000.60 STRUCTURE ASSY PANEL M0 VU*| | 450
156 1131100200 TTRUCTURE 121 WU 1
132 |DF25.11980.000.60 ETRUCTURE ASEY PANEL 5f VU | 40
136 |D925. 121 22.000.60 smummm‘hssvml T 163
145 {D925.12203.000.60 STRICTURE ASSY PANEL 0 ¥U L T
144 [DR25. 1227600000 PLATINE 43 VU [
4T | D925 12279.000.60 mmﬁsﬂmmqsw- 1 540
- 151 T {D925.1 2431 000450 STRUCTURE ASSY PANEL 110 I 40
. Y
.IE'B‘"|D925.11'?|515.1}M.EH STRUCTURE ASSY PANEL 3 ¥+ 1 340
130 -|D525.12767.000.60 STRUCTURE ASSY PANEL g VL 1 (T
155 |D%25.12838.000.80 STRICTURE ASSY PM%_ 7 1 40
1.‘rull
TR 5 19610 000,50 s’mmass‘fmﬁuw ] 5ol
130 10525 1312200060 STR,UETUREAESYPANE]..LFS\FU' t 7T
167 |D925 13752 000 60 &Y 1 7T
133 |D5E5.13525. 000 40 1 E
166 [D925.14113,001 .60 1 1044
161 |D925.14120.001.60 1 10%
162|925 14121001 40 1 1041
164 |DE25.14122.000.60 1 1544
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PLATER) BUT NOT WIRED
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165 [D925.14135.000.60 STRUCTURE AZSY pawEL |0l 1 25
3B |D92s.14384.002.00 WJEI'RUET_E_R_E 123 V! I
137 (Do 1455302 STRUCTURE 172 V1 ]
15 T 14717 000 00 PANEL ASEY LOWER ]
118 [D955.14720.000.00 PANEL ASSY SIDE b
133 {D925.15182.000.60 mucmnﬁnss&*mmﬁnﬁﬁ I 1705
D4 D925.15185.000.60 E’ERLETLF_R_EASSYPAHELWIJ'M* ] 75
141 5 15374.000.80 STRUCTURE ASSY PANELISINUS[ | 1625
1% [Dods 15865 000 60 ETRIICTURE ASSY PM«TAEL' 119 [ 1532
]
190 |D925.15816.000.50 ;':IU'RUETUREAEEYPMJ&ELHE' 1 1932
* V1] “AS3Y" WILL BE SUPFLIED FULLY EQUIPED {EX LIGHTED




EXHIBIT F

TECHNICAL TRAINING COURSES

A3 FFS AND VISUAL MAINTENANCE TRAINING COURSE |

% weeks of maintenance raming course will be performed in
The FF3 matenance taining course will be performed as per

{raining standard, Two sets of the mentioned course will be provided

| facilities.

SELLER new

Thete will be & people atending to sach courss. hterprerf;r provided by

PURCHASER wili be weleom to provide ranslation services.

4 weeks of visual trainiog will be provided for 4 peaple.

A720 FTD TRAINING COLURSE

On-the-Jeb training during 1 week will be provided to the end user:

during insiallation and acceptance phases.
B737 FTD TRAINING COURSE

pi-gite {Chengdu)

B717 FTD Maintenance training course will be performed in SELﬁ failities.
)

The mainenance training course will b performed as per the
standerd. Two sets of the mentloned course will be provided

There will be § people per set attending to Hhe coirse. [nterperer

PURCHASER will b¢ weloome to provide translation services.

DATARASE MODELING COURSE

& weeks datahass modelitig course will be provided. The courss is &

Il FR new training

provided by

signad for two

people beeause they will use a Database Modelling Station. Should fore than two

tramees be required, the quality of t comrse could be impaetes. In any case, only cne
course to be provided. Course will be provided in SELLER facility.:
SUMMARY

COURSE DURATION _ [PEOPLE WHERE  [REMARXS
A320 FFS opemtion|? weeks 2 sets of B|Beller’s

amd Maintenance people +| Fecility

translator
A320 Fight Trining]l week duting [Astequired | Chengdy Cm-the-Job
51




Dievice | installation

BI3TFTO 3 weeks 2 sets of 8)Seller
pecple + | Facility
translato

Wisyal 4 weeks 4 peoplet | Sellet
tomslator Facility

Database Modelling | 6 weeks 2 neople | Seller
meximumt | Facility
tratisiator

The Seller will provide the foflowing sernces

-

Fres |ocal transportation card
Free long-diztance call cad
Free 1nternet facilitics and cost
Frec coffee break and free lunch

)




{

EXHIBIT G

CONTRACTUAL SCHEDULE

53
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EXHIBIT H

The Specimen of Irrevocable Letter of Guarantés for Advance
Payment

Benaficiary:
{hing Inrernational Tenderimg Company

Sabjest: Our Irmevicable Letter of Grarawtes Ng,' —

With reference to the Contract Ne. {Hereinafter ta w5 “the
Contract'”) signed between yourselves and in referred to ag
“the Sellec™) dated ., covering thelsele to you of
{Equipment or project name), with a total Contract
price of (currency) {mary: only), we, the Seller's Bank,
at the requect of the Seller, hereby opea Wis hrevocable of Guaraize, in
vl favor 6o the extent of (ourrency) (say: anly} covering
i { percent) of the total Contract price of the as received by the
Seller plus interest, we hereby undertake with you as follows:
In the event of your notification that the Seller faits to delivet the Goods and/ar
Technical Documenistion under the Contract, partiaily or y, when the Buyer
has alresdy mede the advance payment, we shall within fivel () working days,
after receipt of your first writien npotice and through the Buyer's Bank,
notwithstanding any cbjection by the Seller rpay to vou poconditionally an
AMOUAE B fo together with the interest at the ratg of 5 (frve)doper
annwy coumting from the date of the Buyer's peyment of the ~paymest up to

the artual daie of our payment to you.

Our liebility upder this Petter of Guarantee shall be reduced auimmaticaly and
propoctionatly avcording to the invoiced velue of each deliveny actually made by
the Seller.

This Letter of Guarantes shall catne into force om the date vpon its issuing date
and shall remain valid until ninety {50) days afier the date of il of Lading of the
last shipment. Co Lhiz date, the pregent guarantee shall e atpmaticaly null
and void, regardless of whether this Letier of Guarantes s vefumed tous eroot.

. @




EXHIBIT I

The Specimen of Irrevocable Letter Of Guarartee For
Mechanicat Guarantee Period Issued By the Seller’s Bank

Bemeficiary:
China Fiternaiiong! Tendering Company

Snbject: Our [rppvpcable Letter of Guarantes Lim:

With refetence to the Contract Mo, mmmmm to as “the
Contract™ signed between yourselves and miwfter referred to as
“the Seller™; dated ., covering the ;|sale to you of

(Eqnipment or project neme), with a total Contract
price of (curmenicy) (zay: only), we, the Seller's Pank,
a1 the request of the Setler, hereby open thig Jirevocable Lettdr of Guarantee, im
your fevor to the extent of (currency} {sdy: L_ only) eevering
% { peccent) of the totel Contraet price of the Contractias received by the
Seller plus intorest, we heraby undertaks with you as follows:

In the event of your notification that the Seller fails to fulill iy obligartans in the
Werranty Period under the Comtract, we shall, within five: (5) working days, after
eeceipt of your first written notice and through the Buyer's notwithstanding
any objection by the Seller repay i you unconditiohs
10 iogether with 1he interest at the rate of J{five) ¥
from the date of the Buyer’s payment of the down-payment ub (o the actus] date
of ou paymET (0 Yo

This Lener of Guarsntee shall come inte ferce on the date its jssuing date
and shall vermain valid vl thirty (30) days after expiratign of the warranty
peried. On this date, the present pusrantee shall become aupmatically noll and
void; regardless of whether this Leter of Guarantes is ] to us o not.

0




EXHIBIT J

The Specimen of Performance Bond Issued By the[Seller's Bank

Beneficiary:
Ching Infernational Tendering Company

In accordance with the provision of the Termns and Conditions
and addrees of the SupplierWhemeinafter called “the Supplier).

performed hisrsunder oo of any of the Contract Documents which oay be mads
between the Buyer and the Suppliar shall in any way reb
liahility under this guaraniee, 2nd we herehy waiv3 natice of any such change,
addition, or modification,

This gaarantee expires 30 days aiter the laxt conractua! delivery|dare.
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