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Chapter XI

THE ALLIANCE OF BANKERS AND REVOLUTION

The name Rockefeller does not connote a revolutionary, and my life
situation has fostered a careful and cautious attitude that verges on
conservatism. I am not given to errant causes...

John D. Rockefeller 11, The Second American Revolution (New York: Harper
& Row. 1973)

THE EVIDENCE PRESENTED: A SYNOPSIS

Evidence already published by George Katkov, Stefan Possony, and Michael Futrell has
established that the return to Russia of Lenin and his party of exiled Bolsheviks, followed a
few weeks later by a party of Mensheviks, was financed and organized by the German
,ig,cn-‘ernrm:]]l,l The necessary funds were transferred in part through the Nya Banken in
Stockholm, owned by Olof Aschberg, and the dual German objectives were: (a) removal of

Russia from the war, and (b) control of the postwar Russian market.2

We have now gone beyond this evidence to establish a continuing working relationship
between Bolshevik banker Olof Aschberg and the Morgan-controlled Guaranty Trust
Company in New York before, during, and after the Russian Revolution. In tsarist times
Aschberg was the Morgan agent in Russia and negotiator for Russian loans in the United
States; during 1917 Aschberg was financial intermediary for the revolutionaries; and after
the revolution Aschberg became head of Ruskombank, the first Soviet nternational bank,
while Max May, a vice president of the Morgan-controlled Guaranty Trust, became director
and chief of the Ruskom-bank foreign department. We have presented documentary
evidence of a continuing working relationship between the Guaranty Trust Company and
the Bolsheviks. The directors of Guaranty Trust in 1917 are listed in Appendix 1.

Moreover, there 1s evidence of transfers of funds from Wall Street bankers to international
revolutionary activities. For example, there is the statement (substantiated by a cablegram)
by William Boyce Thompson — a director of the Federal Reserve Bank of New York, a
large stockholder in the Rockefeller-controlled Chase Bank, and a financial associate of the
Guggenheims and the Morgans — that he (Thompson) contributed $1 million to the
Bolshevik Revolution for propaganda purposes. Another example is John Reed, the
American member of the Third International executive committee who was financed and
supported by Eugene Boissevain, a private New York banker, and who was employed by
Harry Payne Whitney's Mefropolitan magazine. Whitney was at that time a director of
Guaranty Trust. We also established that Ludwig Martens, the first Soviet "ambassador” to
the United States, was (according to British Intelligence chief Sir Basil Thompson) backed
by funds from Guaranty Trust Company. In tracing Trotsky's funding in the U.S. we arrived
at German sources, yet to be identified, in New York. And though we do not know the
precise German sources of Trotsky's funds, we do know that Von Pavenstedt, the chief
German espilonage paymaster in the U.S., was also senior partner of Amsinck & Co.
Amsinck was owned by the ever-present American International Corporation — also



controlled by the I.P. Morgan firm.

Further, Wall Street firms including Guaranty Trust were involved with Carranza's and
Villa's wartime revolutionary activities in Mexico. We also identified documentary
evidence concerning. a Wall Street syndicate's financing of the 1912 Sun Yat-sen revolution
in China, a revolution that 1s today hailed by the Chinese Communists as the precursor of
Mao's revolution in China. Charles B. Hill, New York attorney negotiating with Sun Yat-
sen in behalf of this syndicate, was a director of three Westinghouse subsidiaries, and we
have found that Charles R. Crane of Westinghouse in Russia was involved in the Russian
Revolution.

Quite apart from finance, we 1dentified other, and possibly more significant, evidence of
Wall Street involvement in the Bolshevik cause. The American Red Cross Mission to
Russia was a private venture of William B. Thompson, who publicly proffered partisan
support to the Bolsheviks. British War Cabinet papers now available record that British
policy was diverted towards the Lenin-Trotsky regime by the personal intervention of
Thompson with Lloyd George in December 1917. We have reproduced statements by
director Thompson and deputy chairman William Lawrence Saunders, both of the Federal
Reserve Bank of New York, strongly favoring the Bolshevists. John Reed not only was
financed from Wall Street, but had consistent support for his activities, even to the extent of
intervention with the State Department from William Franklin Sands, executive secretary of
American International Corporation. In the sedition case of Robert Minor there are strong
indications and some circumstantial evidence that Colonel Edward House intervened to
have Minor released. The significance of the Minor case 1s that William B. Thompson's
program for Bolshevik revolution in Germany was the very program Minor was
implementing when arrested in Germany.

Some international agents, for example Alexander Gumberg, worked for Wall Street and
the Bolsheviks. In 1917 Gumberg was the representative of a U.S. firm in Petrograd,
worked for Thompson's American Red Cross Mission, became chief Bolshevik agent in
Scandinavia until he was deported from Norway, then became confidential assistant to
Reeve Schley of Chase Bank in New York and later to Floyd Odium of Atlas Corporation.

This activity in behalf of the Bolsheviks originated in large part from a single address: 120
Broadway, New York City. The evidence for this observation is outlined but no conclusive
reason is given for the unusual concentration of activity at a single address, except to state
that it appears to be the foreign counterpart of Carroll Quigley's claim that J.P. Morgan
infiltrated the domestic left. Morgan also infiltrated the international left.

The Federal Reserve Bank of New York was at 120 Broadway. The vehicle for this pro-
Bolshevik activity was American International Corporation — at 120 Broadway. AIC views
on the Bolshevik regime were requested by Secretary of State Robert Lansing only a few
weeks after the revolution began, and Sands, executive secretary of AIC, could barely
restrain his enthusiasm for the Bolshevik cause. Ludwig Martens, the Soviet's first
ambassador, had been vice president of Weinberg & Posner, which was also located at 120-
Broadway. Guaranty Trust Company was next door at 140 Broadway but Guaranty
Securities Co. was at 120 Broadway. In 1917 Hunt, Hill & Betts was at 120 Broadway, and
Charles B. Hill of this firm was the negotiator in the Sun Yat-sen dealings. John MacGregor
Grant Co.. which was financed by Olof Aschberg in Sweden and Guaranty Trust in the
United States, and which was on the Military Intelligence black list, was at 120 Broadway.
The Guggenheims and the executive heart of General Electric (also interested in American



International) were at 120 Broadway. We find it therefore hardly surprising that the Bankers
Club was also at 120 Broadway, on the top floor (the thirty-fourth).

It is significant that support for the Bolsheviks did not cease with consolidation of the
revolution; therefore, this support cannot be wholly explained in terms of the war with
Germany. The American-Russian syndicate formed in 1918 to obtain concessions in Russia
was backed by the White, Guggenheim, and Sinclair interests. Directors of companies
controlled by these three financiers included Thomas W. Lamont (Guaranty Trust), William
Boyce Thompson (Federal Reserve Bank). and John Reed's employer Harry Payne Whitney
(Guaranty Trust). This strongly suggests that the syndicate was formed to cash in on earlier
support for the Bolshevik cause in the revolutionary period. And then we found that
Guaranty Trust financially backed the Soviet Bureau in New York in 1919.

The first really concrete signal that previous political and financial support was paying off
came in 1923 when the Soviets formed their first international bank, Ruskombank. Morgan
associate Olof Aschberg became nominal head of this Soviet bank; Max May. a vice
president of Guaranty Trust, became a director of Ruskom-bank, and the Ruskombank
promptly appointed Guaranty Trust Company its U.S. agent.

THE EXPLANATION FOR THE UNHOLY ALLIANCE
What motive explains this coalition of capitalists and Bolsheviks?

Russia was then — and is today — the largest untapped market in the world. Moreover,
Russia, then and now, constituted the greatest potential competitive threat to American
industrial and financial supremacy. (A glance at a world map 1s sufficient to spotlight the
geographical difference between the vast land mass of Russia and the smaller United
States.) Wall Street must have cold shivers when it visualizes Russia as a second super
American industrial giant.

But why allow Russia to become a competitor and a challenge to U.S. supremacy? In the
late mineteenth century, Morgan/Rockefeller, and Guggenheim had demonstrated their
monopolistic proclivities. In Railroads and Regulation 1877-1916 Gabriel Kolko has
demonstrated how the railroad owners, not the farmers, wanted state control of railroads in
order to preserve their monopoly and abolish competition. So the simplest explanation of
our evidence is that a syndicate of Wall Street financiers enlarged their monopoly ambitions
and broadened horizons on a global scale. The gigantic Russian market was to be converted
into a captive market and a technical colony to be exploited by a few high-powered
American financiers and the corporations under their control. What the Interstate
Commerce Commission and the Federal Trade Commission under the thumb of American
industry could achieve for that industry at home, a planned socialist government could
achieve for it abroad — given suitable support and inducements from Wall Street and
Washington, D.C.

Finally. lest this explanation seem too radical, remember that it was Trotsky who appointed
tsarist generals to consolidate the Red Army: that it was Trotsky who appealed for
American officers to control revolutionary Russia and intervene in behalf of the Soviets;
that it was Trotsky who squashed first the libertarian element in the Russian Revolution and
then the workers and peasants; and that recorded history fotally ignores the 700,000-man



Green Army composed of ex-Bolsheviks, angered at betrayal of the revolution, who fought
the Whites and the Reds. In other words, we are suggesting that the Bolshevik Revolution
was an alliance of statists: statist revolutionaries and statist financiers aligne



